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7. THE ABSTRACT  
a. Introduction, Background, and 

Objectives  
This paper evaluates which factors affect the choice of location 
of the Swedish independent schools. These are schools that 
are privately operated but publicly funded, and that have 
entered the education market following a school choice reform 
in 1992. We use data over a 20-year period including years 
before and after the reform, which enable us construct 
appropriate measures of local characteristics for geographical 
school markets. We test whether schools that are organized 
as for-profit behave differently compared to non-for-profit 
schools, and we investigate the role of local public policy, such 
as attitudes to school choice among local authorities, and the 
design of the voucher scheme. 
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b.  Theoretical or Conceptual 
Framework (if applicable) 

- 

c. Research Methods, Samples or 
Data Sources 

The study uses data from various administrative registers 
which cover all compulsory level schools and students during 
1988–2006. The data include geographical coordinates for all 
schools and students, and a broad spectrum of student level 
information on educational performance and family 
background. Local municipal information on political 
representation, attitudes to private schools and school choice 
and, to some extent, information on the design of the local 
school voucher system, is also used.  

We use the detailed geographical information on students and 
schools to construct relevant school markets. We then analyze 
how local school market characteristics (measured pre-
reform), such as student background characteristics, or local 
public policy, affects the probability that one (or more) 
independent schools start operating in a local school market. 
Inevitably, the construction of local school markets is subject 
to some arbitrariness, but since our detailed geographical 
information allows us to make gradual changes in these 
measures we can test the robustness of the results to 
alternative specifications. 

d. Method of Analysis We depart from an economic model framework for the demand 
and supply of independent schools, and we construct, first, a 
set of student background characteristics, S, second, a set of 
variables for the local market competition, C, and third, a set of 
municipality level factors, M, that measure the local regulation 
and attitude to independent schools. We then regress the 
probability that one (or more) independent school(s) start 
operating in the local market on these variables (measured 
pre-reform). The regression is estimated using probit or 
poisson regression.  

e. Findings Preliminary results indicate that independent school entry is 
more likely in local school markets where a larger share of 
students have another mother-tongue than Swedish, as well 
as where students on average have parents with higher 
education or entrepreneurial income. Whether these patters 
differ between schools with different profiles (pedagogical, 
confessional etc.), or between for-profit- and non-for-profit-
schools remains to be tested. 

f. Conclusions, Scholarly or 
Scientific Significance, and 
Implications 

The Swedish reform in combination with our detailed data 
gives us the opportunity to study an issue (location decision of 
private schools) that has rarely been analyzed previously. By 
studying whether the location choices of the entering 
independent schools are affected by local student background 
characteristics, we can say something about whether private 
school entry is likely to have contributed to more or less 
between-school segregation. We also study how it is related to 
local public policy. These issues are of relevance also to other 
countries where voucher-funded private schools are present. 
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